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The full text shall be marked, in any convenient manner, to indicate additions to and
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the staff to identify immediately the changes made from the text of the rule with which
it has been working.
The self-regulatory organization may choose to attach as Exhibit 5 proposed changes
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portions of the text of the proposed rule change in which changes are being made if
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1.

Text of Proposed Rule Change
(a)

Pursuant to the provisions of Section 19(b)(1) under the Securities

Exchange Act of 1934 (“Act”),1 and Rule 19b-4 thereunder,2 Investors Exchange LLC
(“IEX” or “Exchange”) is filing with the Securities and Exchange Commission
(“Commission”) a proposed rule change to correct several typographical errors in IEX
Rule 2.160 added by a previous filing.3 The Exchange has designated this proposal as
“non-controversial” and provided the Commission with the notice required by Rule 19b4(f)(6)(iii) under the Act.4
A notice of the proposed rule change for publication in the Federal Register is
attached hereto as Exhibit 1. The text of the proposed rule change is attached as Exhibit
5.
(b)

The Exchange does not believe that the proposed rule change will have

any direct effect, or any significant indirect effect, on any other Exchange rule in effect at
the time of this filing.
(c)
2.

Not applicable.

Procedures of the Self-Regulatory Organization
Senior management has approved the proposed rule change pursuant to authority

delegated to it by the Board of the Exchange. No further action is required under the
Exchange’s governing documents. Therefore, the Exchange’s internal procedures with
respect to the proposed rule change are complete.

1
2
3
4

15 U.S.C. 78s(b)(1).
17 CRF 240.19b-4.
See Securities Exchange Act Release No. 84320 (September 28, 2018) (SR-IEX-201819).
17 CFR 240.19b-4(f)(6)(iii).
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The persons on the Exchange staff prepared to respond to questions and
comments on the proposed rule change are:
Claudia Crowley
Chief Regulatory Officer
Investors Exchange LLC
646-343-2041
3.

Self-Regulatory Organization’s Statement on the Purpose of, and Statutory Basis
for, the Proposed Rule Change
a.

Purpose

The Exchange recently filed a proposed rule change to amend, in part, Rule 2.160
related to qualification and registration requirements for associated persons of a Member
(the “Original Filing”).5 The Original Filing introduced several typographical errors in
Rule 2.160, which the Exchange proposes to correct as described below.
First, the Exchange proposes to add the text “Supplementary Material”
immediately following the text of Rule 2.160(e)(3) to introduce Supplementary Material
.01 and .02 which follows. The Exchange’s rulebook introduces Supplementary Material
in this manner in other rules, and therefore proposes to conform in Rule 2.160(e).
Second, in each of Rule 2.160(h) and (i) the Exchange proposes to relocate the
text “.01” following the text “Supplementary Material” to the beginning of such
Supplementary Material rather than following the text “Supplementary Material.”
Third, the Original Filing inadvertently introduced two typographical errors in
Rule 2.160(g). Specifically, in the first sentence the word “shown” was incorrectly
included as “show” and the word “Exchange” was not capitalized. The Exchange
proposes to correct both typographical errors.
5

See note 3.
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b.

Statutory Basis

IEX believes that the proposed rule change is consistent with the provisions of
Section 6 of the Act,6 in general and furthers the objectives of Sections 6(b)(5) of the
Act,7 in particular, in that it is designed to prevent fraudulent and manipulative acts and
practices, to promote just and equitable principles of trade, to foster cooperation and
coordination with persons engaged in facilitating transactions in securities, and to remove
impediments to and perfect the mechanism of a free and open market and a national
market system and, in general, to protect investors and the public interest.
IEX believes that the proposed rule change is consistent with Section 6(b)(5) of
the Act8 because it will eliminate any confusion regarding IEX rules by correcting
inadvertent typographical errors introduced by the Original Filing in Rule 2.160 without
changing the substance of such rule provisions.
4.

Self-Regulatory Organization’s Statement on Burden on Competition
IEX does not believe that the proposed rule change will result in any burden on

competition that is not necessary or appropriate in furtherance of the purposes of the Act,
as amended. The proposed rule change is not designed to address any competitive issues
but rather to correct inadvertent typographical errors, thereby eliminating any potential
confusion regarding such rule provisions with changing their substance.
5.

Self-Regulatory Organization’s Statement on Comments on the Proposed Rule
Change Received from Members, Participants, or Others
Written comments were neither solicited nor received.

6.

Extension of Time Period for Commission Action

6

15 U.S.C. 78f.

7
8

15 U.S.C. 78f(b)(5).
15 U.S.C. 78f(b)(5).
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Not applicable.
7.

Basis for Summary Effectiveness Pursuant to Section 19(b)(3) or for Accelerated
Effectiveness Pursuant to Section 19(b)(2)
The Exchange believes that this proposal qualifies for immediate effectiveness

upon filing as a “non-controversial” rule change in accordance with Section 19(b)(3(A)
of the Act9 and paragraph (f)(6) of Rule 19b-4 thereunder.10
The Exchange asserts that the proposed rule change (i) will not significantly affect
the protection of investors or the public interest, (ii) will not impose any significant
burden on competition, and (iii) by its terms, will not become operative for 30 days after
the date of this filing, or such shorter time as the Commission may designate, if
consistent with the protection of investors and the public interest. In addition, the
Exchange provided the Commission with written notice of its intent to file the proposed
rule change, along with a brief description and text of the proposed rule change, at least
five business days prior to the date of filing, or such shorter time as the Commission may
designate.
The Exchange believes that this filing is non-controversial because it does not
significantly affect the protection of investors or the public interest and does not impose
any significant burden on competition because it merely corrects inadvertent
typographical errors in existing rule provisions without substantively changing such
provisions.11
The Exchange respectfully requests that the Commission waive the 30-day
9
10
11

15 U.S.C. 78s(b)(3)(A).
17 C.F.R. 240.19b-4.
See Securities Exchange Act Release No. 58092 (July 3, 2008), 73 FR 40144 (July 11,
2008) (concerning 17 CFR 200 and 241).
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operative delay so that the proposed rule change may become effective and operative
upon filing with the Commission pursuant to Section 19(b)(3)(A) of the Act and Rule
19b-4(f)(6) thereunder. Waiving the 30-day delay would permit the Exchange to correct
its rules upon filing and thereby avoid any potential confusion on the part of its Members
and their associated persons.
At any time within 60 days of the filing of the proposed rule change, the
Commission summarily may temporarily suspend such rule change if it appears to the
Commission that such action is necessary or appropriate in the public interest, for the
protection of investors, or otherwise in furtherance of the purposes of the Act. If the
Commission takes such action, the Commission shall institute proceedings under Section
19(b)(2)(B) of the Act to determine whether the proposed rule change should be
approved or disapproved.12
8.

Proposed Rule Change Based on the Rules of Another Self-Regulatory
Organization or of the Commission
Not applicable.

9.

Security-Based Swap Submissions Filed Pursuant to Section3 C of the Act
Not applicable.

10.

Advance Notices Filed Pursuant to Section 806(e) of the Payment, Clearing and
Settlement Supervision Act
Not applicable.

11.

Exhibits
Exhibit 1 – Form of Notice of the Proposed Rule Change for Publication in the

Federal Register.
12

15 U.S.C. 78s(b)(2)(B).
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Exhibit 5 – Text of Proposed Rule Change.
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EXHIBIT 1
SECURITIES AND EXCHANGE COMMISSION
(Release No. 34 ); File No. SR-IEX-2018-21)
Self-Regulatory Organizations: Investors Exchange LLC; Notice of Filing and Immediate
Effectiveness of Proposed Rule Change to Correct Several Typographical Errors in IEX
Rule 2.160 Added by a Previous Filing.
Pursuant to Section 19(b)(1)1 of the Securities Exchange Act of 1934 (the “Act”)2
and Rule 19b-4 thereunder,3 notice is hereby given that, on (date), the Investors Exchange
LLC (“IEX” or the “Exchange”) filed with the Securities and Exchange Commission (the
“Commission”) the proposed rule change as described in Items I, II and III below, which
Items have been prepared by the self-regulatory organization. The Commission is
publishing this notice to solicit comments on the proposed rule change from interested
persons.
I.

Self-Regulatory Organization’s Statement of the Terms of Substance of the
Proposed Rule Change
Pursuant to the provisions of Section 19(b)(1) under the Securities Exchange Act

of 1934 (“Act”),4 and Rule 19b-4 thereunder,5 IEX is filing with the Commission a
proposed rule change to correct several typographical errors in IEX Rule 2.160 added by
a previous filing.6 The Exchange has designated this proposal as “non-controversial” and
provided the Commission with the notice required by Rule 19b-4(f)(6)(iii) under the

1
2
3
4
5
6

15 U.S.C. 78s(b)(1).
15 U.S.C. 78a.
17 CFR 240.19b-4.
15 U.S.C. 78s(b)(1).
17 CRF 240.19b-4.
See Securities Exchange Act Release No. 84320 (September 28, 2018) (SR-IEX-201819).
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Act.7The text of the proposed rule change is available at the Exchange’s website at
www.iextrading.com, at the principal office of the Exchange, and at the Commission’s
Public Reference Room.
II.

Self-Regulatory Organization’s Statement of the Purpose of, and the Statutory
Basis for, the Proposed Rule Change
In its filing with the Commission, the self-regulatory organization included

statements concerning the purpose of and basis for the proposed rule change and
discussed any comments it received on the proposed rule change. The text of these
statement may be examined at the places specified in Item IV below. The self-regulatory
organization has prepared summaries, set forth in Sections A, B, and C below, of the
most significant aspects of such statements.
A.

Self-Regulatory Organization’s Statement of the Purpose of, and the
Statutory Basis for, the Proposed Rule Change
1.

Purpose

The Exchange recently filed a proposed rule change to amend, in part, Rule 2.160
related to qualification and registration requirements for associated persons of a Member
(the “Original Filing”).8 The Original Filing introduced several typographical errors in
Rule 2.160, which the Exchange proposes to correct as described below.
First, the Exchange proposes to add the text “Supplementary Material”
immediately following the text of Rule 2.160(e)(3) to introduce Supplementary Material
.01 and .02 which follows. The Exchange’s rulebook introduces Supplementary Material
in this manner in other rules, and therefore proposes to conform in Rule 2.160(e).
Second, in each of Rule 2.160(h) and (i) the Exchange proposes to relocate the
7
8

17 CFR 240.19b-4(f)(6)(iii).
See note 6.
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text “.01” following the text “Supplementary Material” to the beginning of such
Supplementary Material rather than following the text “Supplementary Material.”
Third, the Original Filing inadvertently introduced two typographical errors in
Rule 2.160(g). Specifically, in the first sentence the word “shown” was incorrectly
included as “show” and the word “Exchange” was not capitalized. The Exchange
proposes to correct both typographical errors.
2.

Statutory Basis

IEX believes that the proposed rule change is consistent with the provisions of
Section 6 of the Act,9 in general and furthers the objectives of Sections 6(b)(5) of the
Act,10 in particular, in that it is designed to prevent fraudulent and manipulative acts and
practices, to promote just and equitable principles of trade, to foster cooperation and
coordination with persons engaged in facilitating transactions in securities, and to remove
impediments to and perfect the mechanism of a free and open market and a national
market system and, in general, to protect investors and the public interest.
IEX believes that the proposed rule change is consistent with Section 6(b)(5) of
the Act11 because it will eliminate any confusion regarding IEX rules by correcting
inadvertent typographical errors introduced by the Original Filing in Rule 2.160 without
changing the substance of such rule provisions.
B.

Self-Regulatory Organization’s Statement on Burden on Competition

IEX does not believe that the proposed rule change will result in any burden on
competition that is not necessary or appropriate in furtherance of the purposes of the Act,
as amended. The proposed rule change is not designed to address any competitive issues
9
10
11

15 U.S.C. 78f.
15 U.S.C. 78f(b)(5).
15 U.S.C. 78f(b)(5).
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but rather to correct inadvertent typographical errors, thereby eliminating any potential
confusion regarding such rule provisions with changing their substance.
C.

Self-Regulatory Organization’s Statement on Comments on the Proposed
Rule Change Received from Members, Participants, or Others

Written comments were neither solicited nor received.
III.

Date of Effectiveness of the Proposed Rule Change and Timing for Commission
Action
The Exchange has designated this rule filing as non-controversial under Section

19(b)(3)(A)12 of the Act and Rule 19b-4(f)(6)13 thereunder. Because the proposed rule
change does not: (i) significantly affect the protection of investors or the public interest;
(ii) impose any significant burden on competition; and (iii) become operative for 30 days
from the date on which it was filed, or such shorter time as the Commission may
designate, it has become effective pursuant to Section 19(b)(3)(A) of the Act and Rule
19b-4(f)(6) thereunder.
A proposed rule change filed under Rule 19b-4(f)(6)14 normally does not become
operative prior to 30 days after the date of the filing. However, pursuant to Rule 19b4(f)(6)(iii),15 the Commission may designate a shorter time if such action is consistent
with the protection of investors and the public interest. The Exchange has asked the
Commission to waive the 30-day operative delay.
The Exchange respectfully requested that the Commission waive the 30-day
operative delay so that the proposed rule change may become effective and operative
upon filing with the Commission pursuant to Section 19(b)(3)(A) of the Act and Rule
12
13
14
15

15 U.S.C. 78s(b)(3)(A).
17 CFR 240.19b-4(f)(6).
17 CFR 240.19b-4(f)(6).
17 CFR 240.19b-4(f)(6)(iii).
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19b-4(f)(6) thereunder. Waiving the 30-day delay would permit the Exchange to correct
its rules upon filing and thereby avoid any potential confusion on the part of its Members
and their associated persons.
At any time within 60 days of the filing of the proposed rule change, the
Commission summarily may temporarily suspend such rule change if it appears to the
Commission that such action is necessary or appropriate in the public interest, for the
protection of investors, or otherwise in furtherance of the purposes of the Act. If the
Commission takes such action, the Commission shall institute proceedings under Section
19(b)(2)(B)16 of the Act to determine whether the proposed rule change should be
approved or disapproved.
IV.

Solicitation of Comments
Interested persons are invited to submit written data, views and arguments

concerning the foregoing, including whether the proposed rule change is consistent with
the Act. Comments may be submitted by any of the following methods:
Electronic Comments:


Use the Commission’s Internet comment form
(http://www.sec.gov/rules/sro.shtml); or



Send an email to rule-comments@sec.gov. Please include File Number SR-IEX2018-21 on the subject line.

Paper Comments:


Send paper comments in triplicate to Brent J. Fields, Secretary, Securities and
Exchange Commission, 100 F Street, NE, Washington, DC 20549-1090.

16

15 U.S.C. 78s(b)(2)(B).
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All submissions should refer to File Number SR-IEX-2018-21. This file number
should be included in the subject line if email is used. To help the Commission process
and review your comments more efficiently, please use only one method. The
Commission will post all comments on the Commission’s Internet website
(http://www.sec.gov/rules/sro.shtml). Copies of the submission, all subsequent
amendments, all written statements with respect to the proposed rule change that are filed
with the Commission, and all written communications relating to the proposed rule
change between the Commission and any person, other than those that may be withheld
from the public in accordance with the provisions of 5 U.S.C. 552, will be available for
website viewing and printing in the Commission’s Public Reference Section, 100 F
Street, NE, Washington, DC 20549, on official business days between the hours of 10:00
a.m. and 3:00 p.m. Copies of the filing will also be available for inspection and copying
at the IEX’s principal office and on its Internet website at www.iextrading.com. All
comments received will be posted without change. Persons submitting comments are
cautioned that we do not redact or edit personal identifying information from comment
submissions. You should submit only information that you wish to make available
publicly. All submissions should refer to File Number SR-IEX-2018-21 and should be
submitted on or before [insert date 21 days from publication in the Federal Register]. For
the Commission, by the Division of Trading and Markets, pursuant to delegated
authority.17

17

17 CFR 200.30-3(a)(12).
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Exhibit 5 – Text of Proposed Rule Change
Proposed new language is underlined; proposed deletions are in brackets.
*****
Rule 2.160. Registration Requirements and Restrictions on Membership
(a) - (d) No change.
(e) Each associated person of a Member must be registered with the Exchange by the Member,
unless exempt from registration pursuant to paragraph (m) of this Rule, as a representative or
principal in each category of registration appropriate to his or her functions and
responsibilities as specified in paragraphs (h), (i), (j), (k), (l) and (n) of this Rule. Members
shall not register or maintain the registration of any person unless consistent with the
requirements of Rule 2.160. Each such person shall agree:
(1)

to supply the Exchange with such information with respect to such person’s
relationships and dealings with the Member as may be specified by the Exchange;

(2)

to permit examination of such person’s books and records by the Exchange to verify
the accuracy of any information so supplied; and

(3)

to be regulated by the Exchange and to recognize that the Exchange is obligated to
undertake to enforce compliance with the provisions of IEX Rules, the Operating
Agreement, the interpretations and policies of the Exchange, and the provisions of the
Act and the regulations thereunder.

Supplementary Material
.01 - .02 No change.
(f) No change.
(g) If the Exchange requires the completion of such proficiency examinations, the Exchange
may, in exceptional cases and where good cause is shown, pursuant to IEX Rule Series
9.600, waive such proficiency examinations as are required by the E[e]xchange upon written
request of the applicant and accept other standards as evidence of an applicant’s
qualifications. Advanced age, physical infirmity, or experience in fields ancillary to the
securities business will not individually of themselves constitute sufficient grounds to waive
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a proficiency examination.
Supplementary Material .01 – No change.
(h) Before the registration of a qualifying person as a representative can be effective, such
person shall pass the Securities Industry Essentials (“SIE”) examination and the appropriate
representative qualifying examination. The Exchange requires the General Securities
Representative Examination (“Series 7”) or an equivalent foreign examination module
approved by the Exchange in qualifying persons seeking registration as General Securities
Representatives, including as Authorized Traders, on behalf of Members. For those persons
seeking limited registration as Securities Traders as described in paragraph (k) below, the
Exchange requires the Securities Traders Qualification Examination (“Series 57”), other than
any person associated with a Member whose trading activities are conducted principally on
behalf of an investment company that is registered with the SEC pursuant to the Investment
Company Act and that controls, is controlled by or is under common control, with the
Member. The Exchange uses the Uniform Application for Securities Industry Registration or
Transfer (“Form U4”) as part of its procedure for registration and oversight of Member
personnel.
Supplementary Material [.01]
.01 Foreign Registrations. Any person who is in good standing as a representative with the
Financial Conduct Authority in the United Kingdom or with a Canadian stock exchange or
securities regulator shall be exempt from the requirement to pass the SIE.
(i) The Exchange requires each Member other than a Member with only one associated person
or a proprietary trading firm with 25 or fewer Authorized Traders (“Limited Size Proprietary
Firm”) to register at least two Principals with the Exchange. In addition, the Exchange may
waive the two Principal requirement in situations that indicate conclusively that only one
Principal associated with the Member should be required. A Limited Size Proprietary Firm
is required to register at least one Principal with the Exchange. For purposes of this
paragraph (i), a “Principal” shall be any individual responsible for supervising the activities
of a Member’s Authorized Traders and each person designated as a Chief Compliance
Officer on Schedule A of Form BD. Each Principal is required to have successfully
completed the General Securities Principal Examination (“Series 24”). The Exchange uses
Form U4 as part of its procedure for registration and oversight of Member personnel.
The Exchange will accept the Series 14 Compliance Official Examination in lieu of the
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Series 24 to satisfy the above requirement for any person designated as a Chief Compliance
Officer. Individuals that supervise the activities of General Securities Representatives must
have successfully completed the Series 7 or an equivalent foreign examination module, as
well as the SIE, as a prerequisite to the Series 24 or Series 14 and shall be referred to as
General Securities Principals. The Exchange will require the Series 57, as well as the SIE, as
a prerequisite to the Series 24 or Series 14 for those Principals whose supervisory
responsibilities are limited to overseeing the activities of Series 57 qualified Securities
Traders. These limited representative Principals shall be referred to as Securities Trader
Principals. Each Principal with responsibility over securities trading activities on the
Exchange shall become qualified and registered as a Securities Trader Principal.
Supplementary Material [.01]
.01 Requirements for Registered Persons Functioning as Principals for a Limited Period.
Subject to the requirements of Rule 2.160(h), a Member may designate any person currently
registered, or who becomes registered with the Member as a representative to function as a
principal for a period of 120 calendar days prior to passing an appropriate principal
qualification examination as specified under Rule 2.160(i), provided that such person has at
least 18 months of experience functioning as a registered representative within the five-year
period immediately preceding the designation and has fulfilled all applicable prerequisite
registration, fee and examination requirements prior to designation as a principal. However,
in no event may such person function as a principal beyond the initial 120 calendar day
period without having successfully passed an appropriate principal qualification examination
as specified under Rule 2.160(i). The requirements above apply to designations to any
principal category, including those categories that are not subject to a prerequisite
representative registration requirement. Further, a person registered as an Order Processing
Assistant Representative or a Foreign Associate with FINRA shall not be eligible to be
designated as a principal under this Supplementary Material .01.
Subject to the requirements of Rule 2.160(h), a Member may designate any person currently
registered, or who becomes registered, with the Member as a principal to function in another
principal category for a period of 120 calendar days prior to passing an appropriate
qualification examination as specified under Rule 2.160(i). However, in no event may such
person function in such other principal category beyond the initial 120 calendar day period
without having successfully passed an appropriate qualification examination as specified
under Rule 2.160(i).
*****

